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The article analyzes a number of scientific views on the nature of the budgetary 
mechanism and its types. Own determination of term «budgetary mechanism of 
innovative development of the budget management system» is offered. The theoretical 
bases of formation and functioning of the budgetary mechanism is determined. Types 
of modern budgetary mechanism that correspond to the principles of Management by 
Objectives are singled out. The conceptual provisions of the budgetary mechanism 
formation in terms of innovative development of the budget management system are 
represented. The main objectives of the budgetary mechanism at the current stage of 
government  development  are  identified. Relevance of the study is caused by the fact 
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that the system of public finances is focused on innovative development and it is 
necessary to generate the modern budgetary mechanism that will meet the economic 
realities. In this article the budgetary mechanism plays the role of an instrument of 
purposeful influence on creation of the effective system of budget management.

Keywords: budgetary mechanism, innovative development, budget management
system, budget, program-target method.
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